RUG 41985

I'sar Sir or Madam!

We have considered your sppliration for recognition of excmption from
Federal incoma tax under section 501(¢c)(3) of the Internal Revenue Code.

The evidence presented disclosed that you were incorpor-ted on [} I
under the ncn-profit laws of the state of -.

The general purpose for which you were organized according to your
Articles of Incorporation is to promotra the training and breeding of pure—
breed dogs in the [N TN 2<ce.

The corporation's specific goals per the articles ure:

(1) To disseminate knowlc.ge regarding obedience training;

(2) To conduct classes for the training of cdogs and their
handlers}

(3) To cencourage the training of judges;

(4) To sponsor and support obedience trials, tracking te.ia,
exhibitions and matches under the rules and regulaticns
of the American Kennel Club.

(5) To promote cooperation and good sportsmanship among its
rembers and the t”aining and exhibition of dogs;

(6) To promote cnjoyment ari satisfact .on in the training and
exhibition of dogs;

(7) To encourage and cooperate with other individuals and groups
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Section 501(c)(3) sf the Ccde provides exemption for:
"Corporations...organized and operatud exclusively for religious,
chariteble,...or educational purposes,...no part of the net

earnings of which inures ¢to the benefit of .ny private shareholder
or iﬂdiv‘idml.- o«

Section 1.51.¢)(3)~1(b)(1)(1) of the Income Tax Regulations providcs that
an organization is organized exclusively for one or more exempt pLcrposes
only .f its Articles of Organization -~

"(A) Linit the purposes of such orgariration to one or more

exempt jurposes; and

(B) Do not expressly empowexr the organ.iatlon to engage, otherwisa
than as an insubstantial part of its acttivirics, in e:tivities which
in themselves are not i.. furtherance of on. Or more exempt
purposes.”
Section 1.501(e)(3)~1(c)(1l) of the Income Tax Regulatinng provides l.o%3
"An crganization will be regarded as ‘operated exclusively' for
one or mo.e exempt purposes only if Lt engages primarily in
activities which accomplish one or morc of such exempt purposes
specified in section 5017c¢)(3)..."

Section 1.501(c)(3)-1(dy(1)(11, of the Income Tsax Regulations provides
that all the orpanizations there duscribed must serve a public rather than
a private 1intercst.

Sectton 1.501(c)(3)~1 of the regulationa provides, in pert, as follows!
“(a)(1) In ordar to be exempt as an organization described in
section 501 (c)(3), an organization must be both organized and
operated exclusively for one or more of the purpnses specified
in such section. If an organization Zails to meet either the
organizational test or the operational test, it is not exempt.”



P

"(5)(1)(1iv) In no caso shall an orgariratior. be conaldered to be
o:ranized excluslively for one or more exempt purposes, if, by

the rer ' of ite articles, the purposes for which such organization
1€ created are Loarder than the purposes specified in section
5¢1(c)(3). The ‘uct that the actual operationes uof such an
organizatfon have been exclusively in furtherance of one or more
exompt purposes shal: rot be sufficient to permit the organization
to meet the organizational test. Similarly, such en organization
will not meet the otrganirational test as a result of statements or
other evidence that the members thereof intend to operate only inv
furtherance of one or more sxempt purposes.”

"(b)(4) Dictribution of aesets on dissolution. An crgaenirzation 1is
10t orgenized exclusively f0r one or more exempt purposes unless
its assets sre dedicat.'d to an exempt purpose. An organization's
ascets will be considered dedicated to an exenpt purpose, for
evemple, 1f, upon dissclution, such assets would, by reason ~€ a
provision in the orgsnization's articles or by operation of awv,
be distributed for oue or more sxeapt purposes, or to the Federal
Covernment, or rto a State or local goverrment, for a put’ic purpos.,
or twould be distributed by a couwrt tc another crsanization to be uced
{r such manner as in the judgement of tha court will best accomplish
the peneral purposes for which the dissolved organizatiun wrs
organized. Uo: sver, an organization does not meet the
orpanizational teet 1f fts articlas or the law of tlie State in which
it won ereated provide that its assets would, upor dissolution, be
distributed to its membcrs or sharehclders.”

Sectiou 1.501(c)(3)-1(d)(3) of the Income Tax Reyulations defines the temm
"educational” as relating to {(a) the irstruction or training of the
indivicdus: for the purpnse of improving or developing his capabilities,

or (b) the instruction of the publi: on subjectn useful to the individual
and beneficlal to the comounity.

The nature o: otedlience training requires that the owner of the dog appear
¥ the iasses so thar the dog is trained to r 3pond to his owner's
coMende. Tl U wmer recelves some inst, uction In liow to give
Gowmarde o Yt el 4 e the dee that is the primary object of the
LEURNTE ST (. 16 «leo ' primary object of the subsequent traininrg




On the bdasis of the informatfon submitted, it sppears that you are not
organized e¢xclusively for religious, charitadle, or educational purposes.
Your purposcs primarily are to organize and conduct nbedience training
matche3 and competition for dogs and their ownere. We conclude that you
are not exempt from Federal jncome tex u der Code gection 50i(c)(3).

Therefore, you are required to file Fede: incame tax returns Form 112C
for all yeara.

If you do not agree with these conclusions, ycu may, within 30 days from
the 1ate of this lettox, file in dupltc-~+e+ & brief of the facts, law, and
argument that clearly scts forth your fon. If you duidire an oral
dis- ‘gsion of the issue, please indica. 0ni¢ in your protest. The
encirosed Publication 892 gives instructisuas for filirg a protest.

If you do not file a protest with thie office within 30 days of ths date
of this repert or letter, this prcposed determination will become final.

1f you do not protest chis proposed determination in & timely wanner, it
will be considered by the Internal Revenue Service ns a failure ty exhaust
available administrative remediess. Section 7428(b)(2) of the Internal
Revenue Codn provides in part that, “A d=claratory judgment or deccree
under this section shall not be 1gsued in any proceeding unless the Tax
fourt, the Court of Claims, or the district court of the United States for
the District of Columbia determines that the orgsnigacion involved hae
exbausted administrative remedies avallable to {t within the Internal
Revenue Service.”

I1f this determination Jotter becomes a final determination, we will notify
the appropriate State Nificials, as required by section 6104(c) of the
Code, that based on the information we ‘‘ave, we are unahle to recognize
you ag an organization of the type descridbed in Code section 301(c)(3).

1f you agree with these conciusions or do not wish te filr a vvitten
protest, rlease sign and return Form 6013 in the enclosed self-addressed
envelope as soon as poeaible.



1f you have any further questions, please contact the person whose name
and telephone number aze ahown at the beginning of this letter.

Sincerely yours,

Dis~rict Director

Enclosures
Publication 892
Form 6018
gnvalope





